FOR INFORMATION ONLY

CITY OF LOS ANGELES
DEPARTMENT OF RECREATION AND PARKS

January 19, 2011

TO: BOARD OF RECREAT ND PARK COMMISSIONERS

FROM: anager
SUBJECT: QUIMBY AND ZOXE CHANGE PARK ACQUISITION AND
DEVELOPMENT PROGRAM (QUIMBY PROGRAM)

Background

Pursuant to various City ordinances, some, but not all, residential development projects in the
City are required, as a condition of approval, to either dedicate land for recreation and park
purposes or pay a fee in-lieu. The in-lieu fees collected through these ordinances are typically
called “Quimby Fees” or “Park Fees.” These in-lieu fees are paid to the Department of
Recreation and Parks (RAP) and may be expended by the Board of Recreation and Park
Commissioners (Board) for the acquisition and development of park and recreation facilities.

|.os Angeles Municipal Code Regulations

Los Angeles Municipal Code Section 17.12 (Park and Recreation Site Acquisition and
Development Provisions), which was established in 1971, requires the dedication of land or the
payment of a fee in-lieu for park and recreational facilities as a condition of approval of final
subdivision maps. This ordinance is authorized under the guidelines of the State Quimby Act
(California Government Code §66477).

Los Angeles Municipal Code Section 17.58 (Park and Recreation Site Acquisition and
Development), which was established in 1975, requires the dedication of land or payment of a
fee in-lieu for park and recreational facilities as a condition of approval of final parcel maps.

Los Angeles Municipal Code Section 12.33 (Dedication of Land or Payment for Park and
Recreational Facilities as a Requirement for a Zone Change for a Multiple Residential Use in
Any Multiple Residential or Commercial Zone), which was established by the City in 1985,
requires the dedication of land or payment of a fee in-lieu for park and recreational facilities in
connection with a zone change request for a multiple residential use in any multiple residential or
commercial zone.
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The land dedication requirements, and the in-lieu fee schedule, collection, and administration
requirements of Los Angeles Municipal Code Sections 17.12, 17.58, and 12.33 are identical.

In-Lieu Fees (Quimby Fees)

The Department of City Planning is responsible for determining if a residential development
project is subject to Los Angeles Municipal Code Sections 17.12, 17.58, and 12.33, and for the
calculation of any required land dedication or in-lieu fee payment. The in-lieu fee calculation is
based on the zoning of the property and the number of residential units or lots being requested by
the project. These in-lieu fees, whether required pursuant to Los Angeles Municipal Code
Sections 17.12, 17.58, or 12.33, are commonly referred to as “Quimby Fees” or “Park Fees.”

Any in-lieu fees required to be paid pursuant to City ordinances may only be used to acquire new
public park land or to fund capital improvements at existing recreational and park facilities that
will serve residents of the residential development project that paid those fees. City and State
law does not allow in-lieu fees to be used to offset staff operation and maintenance costs, to
purchase materials and supplies, or to replace equipment.

In-lieu fees can be allocated to projects within a service radius of one to two miles from the
development that paid those fees. This geographic restriction is based on a requirement in Los
Angeles Municipal Code Section 17.12 that indicates that required land dedications and in-lieu
fee payments must be used in a manner that complies with the principles and standards of the
City’s Public Recreation Plan (a portion of the Service System Element of the City’s General
Plan). According to the Public Recreation Plan, which was adopted by the City in 1980, a park’s
service radius is the geographic area the park or facility serves. Neighborhood parks and
facilities have a service radius of up to one mile from the park or facility. Community parks and
facilities have a service radius of two miles. Definitions of Neighborhood and Community parks
and facilities can be found in the Public Recreation Plan.

Quimby and Zone Change Park Acquisition and Development Program (Quimby Program)

Within RAP, the RAP Planning and Construction Division has the primary responsibility for the
management and administration of the Quimby and Zone Change Park Acquisition and
Development Program or the “Quimby Program.” Any and all recommendations for the
allocation of in-licu fees must be approved by the Board.

To identify potential projects RAP Planning and Construction staff typically reviews RAP
strategic plans and initiatives, solicits input from neighborhood stakeholders and community
organizations, coordinates with other City Departments and Agencies, and consults with the local
Councilmember. RAP Planning and Construction staff utilizes a Geographic based Information
mapping System, to provide improved mapping and land-based analysis of Quimby fee
collections, and a Quimby Tracking System, to provide real time tracking of Quimby collections
and allocations.
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Table 1 summarizes the amount of in-lieu fees collected by RAP from residential development
projects and the amount of in-lieu fees allocated for park acquisition and capital improvement
projects; since July 1, 2003:

TABLE 1
Quimby Program
Collections and Allocations
(July 1, 2003 — December 15, 2010)

COLLECTIONS (NET) ||ALLOCATIONS (NET)

Fees Collected® | $128,974,396.79 Approved Project | $130,928,047.67
Allocations®

"Net Allacations include any
reallocations of funding between
projects

"MNet Collechons s the sum af all
fees callected minus pending or
wracessed refunds

The development and construction of in-lieu fee funded park projects is managed either by the
RAP Planning and Construction Division or the Department of Public Works, Bureau of
Engineering. Park improvements projects are typically constructed with RAP in-house
construction forces, City contract vendors, or through the City’s competitive bid process.

Additionally, in-lieu fees are often used as matching funds and leveraged with grant or bond
funds and various City and private funding sources to enhance scope features for specific
projects or to meet identified project funding shortfalls. Examples of these grant and bond fund
programs include: Proposition K, Proposition 12, Proposition A, Proposition 40, Proposition 84,
and Community Development Block Grants.
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Table 2 summarizes the current status of park acquisition and capital improvement projects
funded or proposed to be funded, either in whole or in part, with in-lieu fees:

TABLE 2
Quimby Program
Project Status Summary
December 15, 2010

Project Status*

*Praject tracking ncludes il projects funded, ether in whole or m par, with Quinby andinr Zone Change Fees
Active or In Progress 317
Complete 208
Total Approved Projects 525
Proposed / Conceptual 95
Total (Approved and Proposed) Quimby Projects | 620

A detailed summary of the scope of all in-lieu fee allocations approved by Board since July 1,
2003 is attached as Exhibit A. This Exhibit also includes a description of each funded Quimby
project; including, the amount of in-lieu funds allocated, the project’s current status, and the date
each project’s funding allocation was approved by the Board.

This report was prepared by Darryl Ford, Management Analyst 11, Planning and Construction
Division.
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