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RECOMMENDATIONS

1. Direct staff to withhold the amount claimed in the Stop Payment Notice against Ford
E.C., Inc., as detailed in this Report and which is attached as Attachment 1  to this
Report, plus an additional sum equal to 25% thereof, to defray any costs of litigation in
the event of court action, if said amount of said funds are available, and to notify
contractors, sureties, and other interested parties that the amount of said claims plus
25% will be withheld; and

2. Accept the Bond for Release of Stop Notice, filed by Ford E.C., Inc., general contractor
for the Potrero Canyon Park Landscaping (W.O. #E1908635) Project, which is attached
hereto as Attachment 2 to this Report, and release withheld amounts in accordance
thereto; and,

3. Direct the Board of Recreation and Park Commissioners (Board) Secretary to notify the
contractor, surety, and other appropriate parties that the Bond for Release of Stop
Notice accepted.

STOP PAYMENT NOTICE

The Department of Recreation and Parks (RAP) is in receipt of a legal notice to withhold
construction funds, pursuant to California Civil Code Sections 8044, on the following contract
(Attachment 1):

Contract 3799 CD 11

Potrero Canyon Park Landscaping General Ford E.C., Inc.
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(W.O. #E1908635) Project Contractor:  
 Claimant: Ferreira Construction Co. Inc. 
 Amount:  $1,096,679.87 

 
 
 
BOND FOR RELEASE OF STOP NOTICE 
 
On February 3, 2023, the Department of Recreation and Parks (RAP) received the following 
Bond for Release of Stop Notice (Attachment 2) from Ford E.C., Inc. (Bond), which will pay 
amounts recovered by the Claimant under the claim specified in Claimant’s Stop Payment 
Notice: 
: 
 
Contract 3799  CD 11    
    

Potrero Canyon Park Landscaping  
(W.O. #E1908635) Project 

General 
Contractor: 

Ford E.C., Inc. 
 

 Claimant: Ferreira Construction Co. Inc. 
 Amount:  $1,370,850.00 

 
   
The Bond was filed in accordance with California Civil Code Section 9364, which states, in part, 
the following: “(a) A public entity may, in its discretion, permit the direct contractor to give the 
public entity a release bond.  The bond shall be executed by an admitted surety insurer, in an 
amount equal to 125 percent of the claim stated in the stop payment notice, conditioned for the 
payment of any amount the claimant recovers in an action on the claim, together with court 
costs if the claimant prevails.   (b) On receipt of a release bond, the public entity shall not 
withhold funds from the direct contractor pursuant to the stop payment notice.” 
 
FISCAL IMPACT 
 
Acceptance of the Stop Payment Notice and the Bond for Release of Stop Notice has no impact 
on the RAP’s General Fund, as monies were previously appropriated for this project. 
 
 
This Report was prepared by Takisha Sardin, Commission Executive Assistant II, Board Office 
 
LIST OF ATTACHMENT(S) 
 
 

1. Stop Payment Notice  
2. Bond for Release of Stop Notice- Ford E.C., Inc. 
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